1959 a Year of Watching, Waiting, Babson Says

1. Not too good and not too
bad. Both the boom and the
recent recession will be await-

e | mestic demand for cartons and

BACKGROUND OF ROGER W. BABSON

ing developments following the American business has no more inspiring personality |
recent November elections. than Roger W. Babson internationally-known business com- | 38, BOTH TIMBER and oil |
2. 1959 will be a “do noth- | mentator and investment advisor. An outstanding feature of | reserves of Canada will gradu- |
ing” year for Congress. Both | his philosophy has been his lifelong insistence on the impor- |all\ increase in value
pames will hold their cards |tance of both religion and advertising in business
close to their chests until 1960, Born and reared in an old-fashioned atmosphere of hard
—when the Republicans will { work and hustle on a farm in Gloucester, Mr. Babson went to
want good business. Most Dem- | the Massachusetts Institute of Technology. Upon graduating,
ocrats will vote for most of the | he turned instinctively to financial and business activities in
inflationary legislation; but|which his father was engaged.
only a few of these Congress- His exertions, however,
men will vote for such legisla- | undermined his health; he con-
tion over the President’s veto. | tracted tuberculosis and he was
The Democrats will be in a|sent West “as good as dead!”
dilemma. In their hearts they |It was while he was conva-
will not want good business in | lescing from this dread malady
1960; but they must be very |that he worked out some of the

\putkagm for shipping and dis- i
playing merchandise. |

I .ur|
bullish on many Canadian and |
African investments

39. The greatest factor in de- |
termining the price of city|
| land and business in general is |
the automobile and availability
of parking space .This is re-
sponsible for both the boom in
suburban real estate and the
decline of city property. Buy-
ing city real estate without
nearby parking facilities is a
great mistake.

careful not to do anything

which could be held against

them in 1960.
Every act of R

kefeller's

possibilities and problems of
business forecasting. His week-
ly releases are used by over

and of other leading Presiden-
tial candidates of both parties
will be carefully scrutinized to
analyze their vote-getting pos-
sibilities for 1960. We will com-
ment on these possibilities in
our Forecast for 1960 a year

400 papers and his finan-
cial reports by 20,000 corpora-
tions and estates. His research
work is carried on by a large
staff of experts.

Mr. Babson founded Bab-
son Institute for Men; and, in
co-operation with the late Mrs.

40. I was wrong in my fore-
cast a year ago as to the Dow-
Jones Averages. Although
many stocks sell lower today
than a year ago, the Dow-Jones
Averages — especially the In-
dustrials — sell higher. How-
ever, I will again run the risk
and forecast that they will sell
lower sometime in 1959 than
they do today.

from now. Babson, developed Webber

College for Women—both na-

41, My forecast of the bond
market for 1958 was correct.
‘l am inclined now to reverse
that forecast in the case of
long-term non-convertible cor-
porate bonds, — that is, they
should sell for less sometime
in 1959 than they are selling
for today.

42. 1 continue to forecast
that high-grade, cumulative,
non-callable first preferred
stocks will sell higher some-
time during 1959 than they do

ROGER W.
tionally-known educational institutions. Here young men and

BABSON

women may rate on the f tals of honest and
efficient b inistration. Later, he founded a Midwest
Institute of Busmess Administration, located in Eureka, Kansas,
the center of the United States. He has been active also in the
establishment of other mediumsg of service to the public, such
as the Gravity Research Foundation, located at New Boston,
New Hampshire.

Mr. Babson has probobly done more than any other man
to create among his millions of newspaper readers an interest
in simple business probiems, and to instill a broader vision in
businessmen, enabling them to meet the ups and downs of the

+ fearful of China's loyalty, she
will not intentionally start a

shooting war. I hope that

Chiang Kai-shek will come to

his senses so that China will

become an ally of the United

States, Marshall surely bet on

the “wrong horse” when he
made his report to Truman.

4. Our national budget will

show a heavy deficit in 1959.

w\ . . .
{ 3. SO LONG as Russia is

This and other factors should business cycle. e o b NEW TORRANCE COURT . . . Construeted on the civic  The new building will inelude the latest facilities for han-
cause a continued 1, al- | w 43. T REPEAT WHAT I said center during the past year, the new Torrance Municipal ding daily court traffic with a minumum of inconvenience
though not dangerous, infla- 1950 than in 1958, Due to fear, 22. As the 1958 Congress [last year regarding “cheap”| Court bullding will be put into service in about one month. thc citizens and officials of the court. (Herald Photo)
tion. h of unfavorable labor legisla- | has not accomplished more in|stocks: “The large fortunes

8. Serious competition Wwill|tion and poor business condi-

correcting abuses in the Team-
sters Union, the 1959 Congress
will do little to improve the
labor situation. Therefore, in-
vest in companies which will
not be subject to strikes. Banks

made in the stock market have
come from buying non-divi-
dend-paying common stocks at
$5 a share or under. These will
be the first to reach a buying
level.” If you are to buy these

continue at all levels in 1959.
Manufacturers, merchants, and
others who reduce advertising
end other selling appropria-
tions will surely suffer.

‘With Him'
To Be Topic

tions, labor leaders were on
their good behavior in 1958.

13. It is now difficult to fore-
cast the unemployment situa-

ST. ANDREW'S
PRESBYTERIAN CHURCH
Pacific Coast Hwy. at Ave. D

North Torrance | To Visit Bank -

Members of the 223rd St
School sixth grade class uughl‘
by Don Heath are scheduled

" result in most American-built
American-registered

6. DESPITE competition, the
profits squeeze will be eased
for many concerns by strenu-
ous cost-cutting programs and
improving business.

7. More foreign goods will
enter the United States during
1959, This especially applies to
German, Italian, Japanese, and
Russian goods.

8. New cargo ships, built in
Japan, England, , Nor-
way, Sweden, and Kaly, will be
launched in 1950, This should

and ships
operating at a loss. More sub-
sidies will be demanded.

9. Failures may not increase

tion for 1959. Owing to the in-
crease of automation, working
forces will continue to be cut.
Looking ahead to the elections
of 1960, manufacturers, who
are mostly Republicans, will
want no more serious unem-
ployment to occur.
. .o

14. MANY PLANS for ex-
pansion of plants were post-
poned during 1958 for fear of
a real depression. Some of
these plans will be executed in
1959, altbou(h on a more mod-
“c

There will be a .need for
continued economic readjust-
ment in 1959; but the playing
of politics by both parties may

will not be subject to strikes.
Banks and utilities probab)

« .

Act will not be amended, nor
will labor's exemption from
anti-monopoly laws be remov-
ed, until after the 1960 elec-
tion. Labor leaders wil
more and more power

with Russia’s holp-—-thq bring
on a real depression.

24, Due to -umploymm
and the difficulty of bomwing
funds for installing

are the most nearly immune.

23. THE TAFT-HARTLEY

low-priced common stocks, you
should seek companies without
too much prior debt of cumu-
|lative preferred stock out-
standing. They are the best

ly

Of Sermon

“With Him” will be the topic |
of a sermon to be delivered by |

common stocks for
gains.”

1950,

ures in hastily
tronics,
companies during

e o

(automatic factories), the ma-
chinery of industry will con-
tinue quiet luring 1959.

“capital

44, Convertible bonds should
hold up fairly well during

46 There will be meny fail-
organized eleo-

nuclear, and similar

1950,

417, wrm'rwoonmmq.

ilroad stocks should
be avoided during 1959 and

until a definite long-range pro-

of the First Presbyterian
Church of Gardena, 1957 Re-
dondo Beach Blvd., at services
to be eonducted at 11 a.m, Sun-
day.

Because of the New Year
holiday, the January meeting
of the United Presbyterian
Women has been changed from
the first Thursday of the
month to the second Thursday.

The meeting date of the Al-
pha Circle has been perma-

Dr. R. Murray Jones, minister |

|Foursquares fo

'Receive Charter

Culminating 18 months of
pioneer work begun here b
Rev. Rollan Morgan in June,
1957, the North Torrance Four-
square Church will receive its
charter at services to be held
in the sanctuary at 18098
Prairie Ave,, Sunday at 11 am.
Dr. Clarence Hall, dean of
the LLF.E Bible College, will
deliver the sermon and present
the charter to the ohunh.

Citing a b

to make a tour of the Torrance
branch of the Bank of America
Thursday, Jan, 15, as part ol‘
|l social studies lesson.
Accompanying them will be
| children from  other gradetl
who are planning to open a
new school savings

INDAY
WORSHIP SERVICES
9:00 and 10:30
NURSERY and CHURCH
SCHOOL for Both Services

During the course of the
tour, to be conducted by Man-
ager Harold Frentz, the young-
sters will enter the vault to see
the safe deposit boxes and will
be taken behind the counters
see how the bank business
carried on,

=3

adults and a Sunday School en-
rollment of 68 students, Rev.

gram of government aid is

nently changed from the sec-
assured.

25. I see no probability that ond Thursday to the third

A 3 . Morgan stated this week that
during 1959. Some big corpor- | temporarily postpgne it. either wages or retail
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i the rapid growth experienced

ation, now listed in the Dow-| 15. 1959 will not see any|°. e ! PriCes| 48 For steady income and |Thursday. jon i
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S 2ute R not established good credit will ’ .. | the best for conservative invest- Dl‘. Barnum A Sunday School annex re-

10. FEDERAL cost-of-living | continue to find it difficult to| 206. Most wage earners will | ors not looking for profit. This cently completed by the church > SUNDAY

figures will be disputed in|get new funds in 1959. be more efficient during 1959, | especially applies to cumula- Announces offers facilities for 100 stu- SERVICES

1959. Labor rates and wages| 16. This means that it should | which should enable some |tive first preferred non-callable detite, ‘Plans ave tndas ik fos || 3 AM—First Wworahip

which have been tied to the|be more difficult, on average, |managements to increase their | utility stocks. . Bl i ON THE SPOT o .'.':r.'.'f't throuth Junier

Federal Tables will be disputed | to sell longterm bonds in 1959 | Productivity and profits. 49. The three handicaps to Sermon Toplc ol st Al 14 i vt

by both Labor and Manage- | than in 1958. But only non-call-| 27. Executives will attend | American business are the fear to be constructed in the near
ment,

AND ON THE DOT!. wQAu-—ouulluh wor.
able serial bonds or bonds of | more strictly to business dur-|of inflation, the fear of union| Dr. Earl D. Barnum, ot w.ll-ro-wgl carpeting... in Sl Tor v:u"‘n Sienoot

11, On the basis of the above | reasonably short maturities. |ing 1959, reducing time spent | labor leaders, and the fear of |of the Redondo-Torrance homé - o koffice? . Call |- Uk: Whroush. ABurs
statements, I forecast, on the| 17. The supply of non-tax-|on luncheon clubs, golf, etc. |President Eisenhower's physi-|Church of Religious Science, : 2 We'll ‘b there' on ‘the . dot o ":“""'r'" .
average, no wide change in|able state, municipal, and reve- R e cal collapse, announces his subject for Sun- to ..clean ..your ..car nné Fz
1959 for commodity prices. The | nue bonds will increase during| 28. GOOD BUILDING land| 50. The three hopes for|day at the 11:00 am. service "lnc vho;Bu hi L‘ nh; ‘p' 7 n ru—lv-n--nm- Hour
recent recession is not over.|1959, This will be dué both to |on the proper side of growing | America are our churches, our |to be: “Religious Science, What e ot es e o ke D S S,
Russia is still fighting us with | less readily available credit and | cities will bontlnue to increase | schools, and a desire to “pay | It Is — To You.” FOOD Pastor rv-nmu .u Serviess
an economic war. to of icipali- [ in price ding a de-|as you go!” For these to func-| This is the first in a series It

12, There will be more |ties.

cline in suburban building.
Small farmers holding such
land should not now sell.

29, Small farms without any
suburban possibilities may well
i selling to adjoining
farmers if offered a fair price
in 1959,

30. Large commercial farms

tion properly we must depend
upon the parents of our nation.

EVA BLANCHE EVANS
Funeral services for Eva
Blanche Evans, 46, of 1446 W.
220th St., who died Saturday,
were - conducted by Chaplain
John Penner at Halverson-

of Sunday lectures presented
every year in January by Dr.
Barnum. The two-fold purpose
of the New Year lectures is to
introduce the basic concepts
of religious scence to the new-
comer and to offer a review
and renewal of thought prac-

strikes and labor troubles in
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Romero’s
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18. The “fly-in-the ointment”
will be the uncertainty of the
Federal policy regarding the
new $30,000,000,000 roadbuild-

g program. Will it
with or protect toll roads re-
cently built? I believe this pro-
gram will not harm outstand-

-p-n":::vﬁ"
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Adjudicated a legdl Now:
Buperior Court: Los Angeres Gounty.
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morial Park.
A resident of Torrance for
the past 14 years, she was

30. Pending a serious war,

switch from stocks into bonds there will be no radical change

JUST NORTH OF 174 ST,
in 1959, thus obtaining both
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“The Problem of Trouble”
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-den reulation office,

higher income and better se-
curity,

20. As inflation becomes
more serious, only short-term
bond issues — other than con-
vertible bonds — should be
held to maturity. Bonds should
no longer be considered good
“permanent” investments un-
less they are non-taxable or
convertible on a reasonable

basis.

21. The best investment pol-
icy during 1959 will continue
to be well-diversified portfolio
—of stocks, short-term bonds,
and cash. Every conservative
investor will keep one-third of
his portfolio liquid, to have

in the Government's farm pol-
icy during 1959.

32. With less fear of serious
war, the real estate situation
in the larger cities may im-
prove; but municipal taxes will
increase.

“ .o

33. SOME SUBURBAN
houses now owned by well-paid
executives will come on the
market in 1959, due to loss of
positions or moves to other
sections of the country,

34. Real estate ‘mortgage

than in 1958, Furthermore, due
to inflation, it will be worth
less when due.

money will be tighter in 1959 | !

born in Oklahoma.

Torrance;

brother,
Tulsa, Okla.

Survivors include: her hus-
band, Ralph Evans of Norwalk;
her mother, Quita Lackey of
her father, Jesse
Lackey of Tulsa, Okla.; and a
Joseph Lackey of

will be the sermon topic of
Pastor Marvin A. Rygh Sunday
morning at the regular serv-
ices of the Lutheran Church of
the Resurrection, 330 Palos
Verdes Blvd. It will be Holy
Communion Sunday, Pastor
Rygh said.
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